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SUBJECT: ENERGY CRISIS: PETROLEUM EXPLORATION 
REF: SAN JOSE 0179 

1. JORGE VILLALOBOS, DIRECTOR OF HYDROCARBONS OF THE 
MINISTRY OF ECONOMY, INDUSTRY AND COMMERCE INFORMED 
EMBOFF THAT CONTINENTAL OIL CO. (CONOCO) REPS HAD, IN 
RECENT TALKS WITH HIM, EXPRESSED AN INTEREST IN POSSIBLE 
OIL EXPLORATION IN THE GOLFO DULCE AREA, LOCATED IN THE 
SOUTHERN PACIFIC REGION OF COSTA RICA. 

2. THE ONLY PETROLEUM EXPLORATION PROJECT CURRENTLY 
UNDERWAY IN COSTA RICA IN ONE BEING CONDUCTED BY THE 
FRENCH CONSORTIUM, ELF-ERAP. THE ELF-ERAP PROJECT 

IS OFF THE ATLANTIC COAST. ACCORDING TO VILLALOBOS, THE 
GOCR IS INTERESTED IN EXPLORING FURTHER FUNDING-PRESUMABLY IN 
FRANCE-FOR THIS PROJECT. 
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3. WITH REGARD TO THE LAW-OF-THE-SEA PROBLEM, THE 
AREA UNDER CURRENT EXPLORATION BY ELF-ERAP, 
APPARENTLY LIES WITHIN 12 MILES OF THE COSTA RICAN 
COAST. THE GOLFO DULCE AREA, IN WHICH CONOCO HAS 
EXPRESSED INTEREST, LIES TOTALLY WITHIN COSTA RICA'S 
TERRITORIAL LIMITS AS ITS SEAWARD SIDE IS PRACTICALLY 
SURROUNDED BY THE OAS PENINSULA. 

4. AS REPORTED REFTEL, VILLALOBOS CONFIRMED THAT 

A NEW HYDROCARBONS LAW WILL BE SENT TO THE ASSEMBLY 
SHORTLY AFTER THE FEBRUARY 3 NATIONAL ELECTIONS. WHILE 
REFERENCE IS MADE IN THE PROPOSED LAW TO "MARITIME 
TERRITORY ", ACCORDING TO VILLALOBOS NO DFINITION OF 
THE LIMITS COVERED BY THIS TERMINOLOGY IS MADE IN THE 
PROPOSED LAW. RATHER, ANY SUCH DEFINITION OR INTER- 
PRETATION IS TO BE LEFT TO THE MINISTRY OF FOREIGN 
RELATIONS TO MAKE. EMBASSY HAS NOT YET SEEN COPY OF 
PROPOSED LAW AND MEIC APPEARS TO WISH TO HOLD IT TIGHT 
AT LEAST UNTIL AFTER ELECTIONS. 

VAKY 
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